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Background for Afternoon Workshop 

Changes At the State Level 

Background: 
In his proposed Fiscal Year (FY) 2011/12 budget, Governor Brown called for a vast realignment of 
California’s government services, stating that the goal is to find the level of government where a service can 
best and most cost-effectively be delivered, and then provide a permanent funding source.  Since then, 
legislation has passed and been signed that realigns aspects of public safety and health and human 
services to counties. 

On March 24, 2011 Governor Brown signed into law Assembly Bill (AB) 100, making several changes to the 
Mental Health Services Act (MHSA) including how it is administered. Some of the major changes include: 

• Deleted requirement that the Department of Mental Health (DMH) and the Mental Health Services 
Oversight and Accountability Commission (Commission) annually review and approve county plans 
and updates. 

• Deleted requirement that a county annually update the 3-year plan but still required that there be 
updates. 

• The Commission, instead of DMH, may provide technical assistance to any county regarding their 
plan. 

• The “state” instead of DMH will administer the Mental Health Services Fund (MHSF). 
• The “state” instead of DMH will issue regulations.  
• Starting July 1, 2012 the Controller shall distribute on a monthly basis to counties all unexpended 

and unreserved funds on deposit in the MHSF as of the last day of the prior month.   
• Specified that it was the Legislature’s intent to ensure continued state oversight and accountability of 

the MHSA and that in eliminating state approval of county mental health programs the Legislature 
expects the state in consultation with the Commission to establish a more effective means of 
ensuring that county performance complies with the MHSA.  

The Governor’s FY 2012/13 budget proposes to eliminate the DMH and redirect funding and positions for all 
remaining mental health services to other departments, with the majority going to the Department of Health 
Care Services. 
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Subsequently, the Governor has offered trailer bill language (TBL), which states how his proposals would 
be codified in statute.  Additionally, Senate President pro Tem Steinberg introduced Senate Bill 1163, 
signaling his intent to amend the MHSA and other sections of statute related to the community mental 
health system.    

Issue: 
The proposals for realignment of the administration of public mental health will alter the way services are 
administered and overseen in California.  The Commission needs to deliberate on how the Governor’s 
proposals and the counterproposals by advocates and stakeholders might impact the Commission’s role in 
oversight, Commission operations, and community mental health.  

Enclosures: 
•	 “Restructuring the Behavioral Health System in California,” Assembly and Senate Health 


Committees and Budget Subcommittees, February 21, 2012  


•	 “Governor’s Proposed Community Mental Health Program Shift,” Legislative Analyst Office, 

February 21, 2012 


•	 “AB 100 Workgroup Report,” Adopted by the MHSOAC on May 26, 2011 

•	 “MHSOAC’s Role in a Changing Mental Health Services Environment,” MHSOAC, September 2011 

•	 “MHSOAC’s Principles Regarding Governor’s Proposed Fiscal Year 2011/12 Budget Impact on 
Mental Health Services Act,” Adopted by the MHSOAC on February 24, 2011 
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