
      
 

   
 

    
 

 

  
 

 
 
 

  

 
 

 

 

 

 
 

INFORMATION TAB SECTION: 2 

X ACTION REQUIRED DATE OF MEETING: 5/17/12 

PREPARED BY: Best/Hoffman DATE MATERIAL PREPARED: 5/15/12 

AGENDA ITEMS: Governor’s May Budget Revision Report  
ENCLOSURES: Draft FY 2012-13 Governor’s Budget Overview May Revise 

OTHER MATERIAL RELATED TO ITEMS:  None 

Issue: 
• Staff report: Mental Health provisions of May revise 
• Discuss State Budget Update on Governor’s Budget May Revision 
• Discuss Potential Policy Implications of  Governor’s Budget May Revision 

Background: 
The Governor’s (FY) 2012/13 State Budget Proposal, released on January 5, 2012 
identified a budget deficit of $9.2 billion.  The May Revision, however, estimates that the 
deficit has increased to $15.7 billion as a result of a reduced revenue outlook, higher 
costs to fund schools, and decisions by the federal government and courts to block 
budget cuts. 
The $6.5 billion increase in the size of the 2012-2013 budget deficit is largely 
attributable to three factors: 
1. Prior Revenue Forecast Was Too High ($4.3 billion)  

2. Proposition 98 Spending Increases ($2.4 billion) 

3. Federal Government and Courts Blocked Budget Cuts ($1.7 billion) 
The cost increase is somewhat offset by a net reduction of $1.9 billion from a variety of 
other factors, such as lower-than-expected caseloads. 
With the larger budget gap, the May Revision proposes $4.1 billion in additional 
spending reductions, for a total of $8.3 billion in reductions.  
The Governor’s May Revise Summary continues his proposal to eliminate the 
Department of Mental Health (DMH) and establish the Department of State Hospitals. 
The May Revise Summary does not include new or additional details about the state 
reorganization of mental health or substance use disorder administration. 

The Committee will discuss potential policy implications regarding the Governor’s 
Budget as identified by the Funding and Policy Committee Members. 

Proposed Motion: 
Adopt the Draft FY 2012-13 Governor’s Budget Overview May Revise to present to 
the Commission 
. 


