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Committee Members Present: Staff: Other Attendees: 
Andrew Poat*, Chair 
Ann Arneill-Py* 
Bentley Paul Stansbury* 
Crystal Crawford* 
Jack Joiner* 
Patricia Ryan 
Rusty Selix 
Stacie Hiramoto* 
Wayne Clark* 
 

Committee Staff: 
Kevin Hoffman 
Carol Hood 
Vivian Lee 
 
Other Staff: 
Sherri Gauger 
Aaron Carruthers 
Filomena Yeroshek 
Lauren Quintero 
Jose Oseguera* 

Patty Gainer 
Don Kingdon 
Donna Peterson* 
Joseph Robinson 
 
 

 
* Participated via telephone  
 
Welcome/General Introductions 

• Andrew Poat, Committee Chair, convened the meeting at 3:04 PM.  
All meeting participants introduced themselves. 
Chair Poat reviewed the meeting objectives. 

  
Adoption of the May 23, 2011 Meeting Minutes 

• The May 23, 2011 meeting minutes were adopted with one abstention. 
 
State Budget Update 
Committee discussion: 

• The 2011/12 state budget signed by Governor Brown included the 
Governor’s proposal to realign many public safety and health and human 
services to counties. 1.0625% of existing state sales tax revenue will be 
dedicated to fund the cost of transferring these services to the counties in 
Fiscal Year (FY) 2011/12. 0.15% of the Vehicle License Fee will be used 
to help fund Assembly Bill (AB) 109, criminal justice and the local public 
safety subventions, i.e., the transfer of part of the criminal justice 
population to the local level.  

• Realigned programs for Mental Health include: Early Periodic Screening, 
Diagnosis, and Treatment (EPSDT), Medi-Cal Mental Health Managed 
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Care and 1991 Community Mental Health Realignment. EPSDT and 
Managed Care realignment will not occur until FY 2012/13 because the 
$861 million diverted from the Mental Health Services Act (MHSA) fund 
will be used for FY 2011/12. 

• Pursuant to AB 100, if the obligation of the State exceeds $862 
million for EPSDT, the State will have to ask for a deficiency from 
the Legislature.  This money would come out of the general fund 
and not out of the MHSA fund. 

• $98,586,000 in MHSA funds will be used to fund Individuals with 
Disabilities Education Act (IDEA)-related mental health services in the 
schools for the FY 2011/12.  Senate Bill (SB) 87 provides that counties 
shall either use the funds for educationally related mental health services 
pursuant to the IDEA or shall return the funding to the state for reallocation 
to other counties.  

• As of July 1, 2011, the Chapter 26.5 (sometimes called AB 3632) 
requirement that counties provide educationally related mental 
health services pursuant to the IDEA is eliminated.  It is now the 
responsibility of the local school agencies to comply with the federal 
IDEA. Federal IDEA funds can now be used by the schools to 
provide mental health services. 

• Proposition 98 was rebased and schools got an additional $220 
million to provide educationally related mental health services.  This 
transition appears to be fully funded and schools and counties are 
working on implementing this transition. 

• Health Trailer Bill (AB102) calls for transition of Medi-Cal state 
administrative functions from the Department of Mental Health (DMH) and 
Alcohol and Drug Programs (ADP) to Department of Health Care Services 
(DHCS) by July 1, 2012.  DMH and ADP will be eliminated effective 
7/1/12. A stakeholder process will solicit input to help determine what the 
remaining DMH and ADP administrative responsibilities are and what 
department should assume those responsibilities. The January 2012-13 
Governor’s budget proposal will include specific structural 
recommendations.   

• Committee members felt that an analysis should be done on the diverted 
money and the rational for how it satisfies the MHSA.  The intent is to 
state the MHSOAC position to the Legislature that any transfer of MHSA 
funds must be consistent with the MHSA. 

 
Prudent Reserve Policy Report 
MHSOAC staff went through the draft Prudent Reserve Policy PowerPoint slides 
show which is intended to be used at the MHSOAC meeting. 
 
Committee discussion/recommendations included: 
 

• Any discussion on Prudent Reserve must take into account the extreme 
volatility of the MHSA funding source. 
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• If the Prudent Reserve number is too high, money that should be 
accessible will be tied up, if it is too low it is not going to be available when 
needed. 

• As it stands right now, counties all have unspent money from previous 
years, which may keep them from accessing the Prudent Reserve in 
FY 2011/12.  This makes it difficult to determine what the Prudent Reserve 
number should be. 

• CMHDA might want to help the counties do the calculations to determine a 
suitable Prudent Reserve level. 

• Counties should manage and report on their Prudent Reserve funds.  The 
State should have some oversight and check in to see how the counties 
are doing. 

• MHSA is permissive and not requiring of a specified amount of Prudent 
Reserve.  The MHSA includes an option of using up to 20% of Community 
Services and Supports funding be invested in Capitol Technology, 
Workforce, Education and Training, and Prudent Reserve for a county.  
The intent was to allow long term investment strategies. 

• It was suggested that the MHSOAC monitor WET, Prudent Reserve, and 
Capitol Technology.  Some Committee members felt that only Prudent 
Reserve was relevant due to the ten year timeframe for the other items.   
 

Next steps: 
• MHSOAC staff will update the Prudent Reserve PowerPoint to include 

background information, the new process, and Prudent Reserve 
recommendations. 

• The Committee agreed to revisit Prudent Reserve issues in the summer of 
2014, unless review of the Revenue and Expenditure Reports (RERs) 
indicates a need to revisit it sooner. 

• In November/December, MHSOAC staff should present an updated report 
on Prudent Reserve. 

• MHSOAC staff will determine available sources for the Prudent Reserve 
information and present findings to the Committee at the next meeting. 

 
Innovation Reversion 
Committee Chair Poat indicated that Innovation Reversion will not be discussed 
at the July 28, 2011 Commission Meeting. 
 
CMHDA has concerns on Innovation Reversion.  MHSOAC provided technical 
assistance in developing Innovation Reversion options which have been provided 
to DMH.    
 
This item will be deferred until the DMH review of options is complete.  An update 
on this item will be given at the next Funding and Policy Committee meeting. 
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General Public Comment 
Public Comment: 
• Comment that Committee members should read the materials on the 

Disability Rights California website to get an understanding of the client 
perspective and how the budget cuts will affect them.  

• Questions about how many clients with lived experience were on the 
Committee.  Chair Poat responded that a list could be provided to the public 
by MHSOAC staff after the conference call.  MHSOAC staff indicated that 
there are two family members and two clients on the Committee.   

• Comment that if a Committee member with lived experience missed a 
meeting, the Committee would be missing a lot of valuable expertise.   

• Comment that in general, the MHSOAC committees have not been 
successful in getting expertise and representation from clients. Suggestion 
that the time period for accepting applications for new Committee members 
be made longer, as the short time frame kept a lot of people from being able 
to submit applications.   

• Commissioner Poat thanked the public for the suggestion and indicated that 
MHSOAC staff will take it into consideration during the next committee cycle 
selection. 

 
 
Closing/ ext Steps 
Items for the September Committee Meeting: 
 

• MHSOAC staff will work with CMHDA to discuss streamlining the RER 
without losing the information that is needed for evaluations and provide a 
progress report. 

• Update on DMH action on Innovation Reversion. 
• Report on Prudent Reserve Policy. 
 

The September Meeting was originally scheduled for September 7, 2011; 
however, this meeting will be rescheduled due to a conflict with several 
Committee members’ schedules. 
 
Adjournment 

• Meeting adjourned at 4:17 PM. 
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